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As we approach the end of 2025, our team has been reflecting on the year’s market performance and the 
conversations we've had with many of you. One recurring theme has been the concern about a potential market 
bubble. It's a valid question, especially after a year of strong returns. But before we let fear guide our decisions, let’s 
take a moment to focus on what we can control. 

Market Reflections & Bubble Talk 

Despite the tariff rhetoric which capitalized March and April headlines, YTD returns have been exceptional. If we take 
it back another year, 2024 also saw high double-digit growth across the board. Coming into 2025, we felt the markets 
were adequately priced. We anticipated that the majority of returns for 2025 would come from interest and dividend 
payments and that mid-single digit returns would be welcomed. Turns out the equity markets still had plenty of wind 
beneath their wings. If we had pulled back/raised significant cash in early 2025 based on bubble fears, we would 
have missed out on exceptional returns. We cannot let the fear of a bubble prevent us from capturing long-term 
returns. Instead, we are focused on regular rebalancing and diversification to reduce risk.  

While some sectors, like AI, appear frothy, we don’t have a crystal ball to tell us when markets will finally succumb 
to a pullback/potential bubble deflation. For instance, Alan Greenspan famously spoke of “irrational exuberance” in 
1996, however the dot com bubble didn’t ultimately burst until early 2000. 

What We Can Control: Your Year-End Financial Checklist 

Rather than trying to time the market, our team is focused on the following actionable items we can control before 
year end: 

Tax-Loss Selling: In early December we will be reviewing all non-registered accounts for opportunities to offset 
capital gains. 

RESP Planning: Consider top-ups to take advantage of government grants. 

Charitable Donations: Make contributions before December 31st to claim 2025 tax credits. The last day to donate 
appreciated securities to a Donor Advised Fund from your Nesbitt Burns account is December 17th, but if you are 
planning on donating, the sooner the better. 

Review Beneficiaries: Ensure your estate planning documents, and account designations are up to date. 

Income Planning: We have been discussing upcoming cash flow needs with clients.  Now is a good time to evaluate 
your income needs for 2026. If clients have a short-term liquidity need, now is a good time to look at taking profits. 
If withdrawing from TFSAs to fund cash flow needs, consider doing so before the end of the year in order to get your 
TFSA contribution room back in the following year (2026). 

First Home Savings Accounts (FHSA): Encourage adult children to open a FHSA before year-end, even if they don’t 
contribute immediately. The contribution room only starts accumulating once the account is opened. The annual 
contribution limit is $8,000 and the lifetime cap is $40,000. Contributions are tax-deductible, and qualifying 
withdrawals are tax-free. 

Final Thoughts 

It’s easy to get caught up in market narratives—especially ones as emotionally charged as bubbles. But 
history shows that staying invested and focusing on fundamentals, yields better outcomes than trying to 
predict the next downturn. Let’s finish the year strong by taking care of the things we can control. 

If you’d like to review your portfolio or discuss any of the checklist items, please reach out. We’re here 
to help. 

Warm regards, 
Lianne and Jamie 

REMINDERS 
2025 RESP Contributions 
December 31, 2025, is the deadline to make your 2025 
RESP contributions. Please reach out to us in advance 
if you need contribution information or assistance. 

2025 First Home Savings Account (FHSA) 
Contributions 
December 31, 2025, is the deadline to make your FHSA 
contribution. The maximum annual amount you can 
contribute is $8,000, with up to one year of carry 
forward room. Please reach out to us for more 
information. 

2026 RIF and LIF Withdrawals 
Your 2026 annual minimum withdrawals will be 
indicated on your January 2026 monthly statement. 
We are also happy to provide this information to you 
in January. 

Upcoming RRSP Season 
March 2, 2026, is the deadline for contributing to your 
RRSP for the 2025 tax year. 

INDUSTRY TRENDS 
Northern Ontario’s Ring of Fire region contains 
significant deposits of critical minerals like nickel, cobalt, 
and chromite, which are used in electric vehicle 
batteries and clean energy technologies. 

Economic studies estimate that the development could 
contribute over $22 billion to Ontario’s economy over 30 
years and create up to 70,000 jobs across mining, 
construction, and related sectors. The project’s goals are 
to strengthen Canada’s critical mineral supply chain 
supporting domestic processing and reducing reliance 
on imports. 

While the Ring of Fire project presents both 
opportunities and challenges, its development is 
expected to have a significant impact on Ontario’s 
economy and infrastructure. 

BMO Private Wealth is a brand name for a business group consisting of Bank of Montreal and certain of its affiliates in providing Private wealth management products and services. Not all 
products and services are offered by all legal entities within BMO Private Wealth. Banking services are offered through Bank of Montreal. Investment management, wealth planning, tax planning, 
philanthropy planning services are offered through BMO Nesbitt Burns Inc. and BMO Private Investment Counsel Inc. Estate, trust, and custodial services are offered through BMO Trust 
Company.BMO Private Wealth legal entities do not offer tax advice. BMO Trust Company and BMO Bank of Montreal are Members of CDIC. ®Registered trademark of Bank of Montreal, used under 
license. 
The opinions, estimates and projections contained herein are those of the author as of the date hereof and are subject to change without notice and may not reflect those of BMO Nesbitt Burns 
Inc. ("BMO NBI"). Every effort has been made to ensure that the contents have been compiled or derived from sources believed to be reliable and contain information and opinions that are 
accurate and complete. Information may be available to BMO NBI or its affiliates that is not reflected herein. However, neither the author nor BMO NBI makes any representation or warranty, 
express or implied, in respect thereof, takes any responsibility for any errors or omissions which may be contained herein or accepts any liability whatsoever for any loss arising from any use of 
or reliance on this report or its contents. This report is not to be construed as an offer to sell or a solicitation for or an offer to buy any securities. BMO NBI, its affiliates and/or their respective 
officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent. BMO NBI -will buy from or sell to customers securities of issuers 
mentioned herein on a principal basis. BMO NBI, its affiliates, officers, directors or employees may have a long or short position in the securities discussed herein, related securities or in options, 
futures or other derivative instruments based thereon. BMO NBI or its affiliates may act as financial advisor and/or underwriter for the issuers mentioned herein and may receive remuneration for 
same. A significant lending relationship may exist between Bank of Montreal, or its affiliates, and certain of the issuers mentioned herein. BMO NBI is a wholly owned subsidiary of Bank of 
Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should do so through BMO Nesbitt Burns Corp. Member-Canadian Investor Protection Fund. 




