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BMO Private Wealth provides this publication for informational purposes only and it is not and should not be construed as professional advice to any individual. The information 
contained in this publication is based on material believed to be reliable at the time of publication, but BMO Private Wealth cannot guarantee the information is accurate or complete. 
Individuals should contact their BMO representative for professional advice regarding their personal circumstances and/or financial position. The comments included in this publication 
are not intended to be a definitive analysis of tax applicability or trust and estates law. The comments are general in nature and professional advice regarding an individual’s particular 
tax position should be obtained in respect of any person’s specific circumstances. 
BMO Private Wealth is a brand name for a business group consisting of Bank of Montreal and certain of its affiliates in providing private wealth management products and services. Not all 
products and services are offered by all legal entities within BMO Private Wealth. Banking services are offered through Bank of Montreal. Investment management, wealth planning, tax 
planning, and philanthropy planning services are offered through BMO Nesbitt Burns Inc. and BMO Private Investment Counsel Inc. Estate, trust, and custodial services are offered through 
BMO Trust Company. Insurance services and products are offered through BMO Estate Insurance Advisory Services Inc., a wholly-owned subsidiary of BMO Nesbitt Burns Inc. BMO Private 
Wealth legal entities do not offer tax advice. If you are already a client of BMO Nesbitt Burns Inc., please contact your Investment Advisor for more information. BMO Nesbitt Burns Inc. is a 
Member – Canadian Investor Protection Fund and is a Member of Canadian Investment Regulatory Organization. BMO Trust Company and BMO Bank of Montreal are Members of CDIC.
“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.

	 �For personalized advice, reach out to your 
BMO Private Wealth professional.

Are you a business owner or incorporated professional looking for a solid retirement savings strategy? 
An Individual Pension Plan (“IPP”) might be the solution for you.

What is an IPP?
•	 An IPP is a retirement pension plan typically 

designed for one person, offering a tax-efficient way 
for business owners to build their retirement savings 
while reducing corporate taxes.

Who can benefit
•	 Ideal for individuals aged 40 to 71, generally earning 

over $100,000 annually, IPPs offer numerous advantages 
over traditional Registered Retirement Savings Plans 
(“RRSP”).

Tax benefits for your business
•	 Deduct initial lump-sum contributions and ongoing IPP 

contributions from your corporate taxes.
•	 Enjoy tax deductions on all IPP-related expenses, 

including investment fees.

Predictable retirement income
•	 As a defined benefit plan, IPPs ensure a guaranteed 

retirement benefit based on your employment earnings 
(T4 income). Contributions increase with age, exceeding 
RRSP limits by thousands of dollars as you grow older.

Flexible contributions
•	 Top up contributions if investment returns fall below 

7.5% to maintain retirement income security.
•	 Actuarial valuations every three years ensure 

funding sufficiency, while a deficit may require 
additional funding.

Investment options
•	 Similar to RRSPs, IPPs offer a wide range of eligible 

investments, with a 10% limit on individual securities to 
ensure portfolio diversification.

Explore your retirement options
•	 Consider IPPs for their generous contribution limits, 

creditor protection, and tax benefits.

Secure your retirement with an Individual 
Pension Plan: A smart choice for business owners 


